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ForwardLooking Information and Statements

The following presentation contains certain forward-looking statementsand forward-looking information, within the
meaningof applicablesecuritieslaw, which are basedon the Corporation'scurrent expectations estimates,projections,
assumptionsand beliefs The use of the words "build", "improve", "expand", "extend", "expect”, "grow", "will",
"continue”, "develop”, "pursuit’, "target”, "plan” and similar expressionsis intended to identify forward-looking
statementsand forward-looking information. In particular, but without limitation, this presentationcontainsforward-
lookingstatementsregardinggrowth strategies businessnitiatives, productperformanceanddistributiontargets

The forward-looking statementsand forward-looking information are not guaranteesof future performanceand involve
known and unknown risks, uncertaintiesand other factors that may causeactual resultsor eventsto differ materially
from thoseanticipatedin the forward-lookingstatementsandinformation. Many of thesespecificrisksand uncertainties
arediscussedn further detail in the Corporation'smostrecentManagement'Discussiorand Analysig"MD&A") relating
to Operating Resultsand the Corporation'smost recent Annual Information Form ("AlIF") The MD&A and AlF are
availablethrough the internet on the Corporation'sSEDAPRrofile at www.sedarcom or by requestingcopiesof the
documentsfrom the Corporation Youare alsoreferredto the riskfactorsdescribedin other documentsthe Corporation
filesfrom time to time with securitiesregulatoryauthorities Additionally,you shouldbe awarethat historicalresultsare
not necessarilyndicativeof future performance

The Corporationbelievesthe expectationsreflected in the forward-looking statementsand forward-looking information
are reasonablebut no assurancecanbe giventhat theseexpectationswill proveto be correct,and suchforward-looking
statementsand information shouldnot be undulyrelied upon. TheCorporationprovidesthe forward-lookinginformation
asof the date of this presentationand, other than asrequired by law, the Corporationdoesnot undertaketo update or
reviseanyforward-lookingstatementsor informationasa result of newinformation,future eventsor otherwise

Without limiting the foregoing, the forward-looking information and forward-looking statements in the following
presentationare expresslyqualifiedby this cautionarystatement
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Premier Independent Drilling Fluids Company in

Page3

North America

A Innovative and patented technologies for horizontal resource play drilling.

A IPO was March 2, 2006, and increased Canadian Market share from 8% to 28% ir
Q3 2010.

A Diversified into complimentary business lines through EQUAL Transport, Clear
Environmental Solutions, an®ureChentervices.

A Entered US Market in 2008 and recently completed two material accretive
acquisitions Champion and Fluids Management. US market share is 5% and in
Q3 > 50% revenue contribution.

A Completed corporate conversion with associated tax shield ($58 million) on
January 1, 2010 becoming a growth oriented dividend paying corporation. Latest
dividend increase to $0.10 per month in November 2010.
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Experienced Management

Individual Position

Biography

A Prior Vice President and one of the principals of Impact Fluid Systems Inc.
Director and President and A Technical Sales Manager for Newpark Canada and Protec Mud Services for five years
Thomas Simons . . .
Chief Executive Officer A Prior to Newpark Canada, Mr. Simons was a technician with MI Drilling Fluids Ltd.
A Over 20 years of experience in the Canadian oilfield service industry
A Financial / Management positions with internationally recognized service and exploration and
Craig Nieboer, CA Chief Financial Officer production companies including Amerada Hess, BrazAlta Resources Corp.
A Over 20 years of experience in the energy business
President and one of the principals of Impact Fluid Systems Inc.
Worked as a Technical Sales Representative for Newpark Canada for three years
K h Zi Chief Operating Officer i
SIS 2l e President of AES Drilling Fluids®@ A Worked in the field in various drilling related capacities for nine years before joining Protec Mud
Services as a Drilling Fluids Technician
A Over 20 years of experience in the Canadian oilfield services industry
A Held various positions with Viper Drilling, Big Sky Drilling and Simmons Drilling before joining
Canadian Fluids Services as a Drilling Fluids Technician in 1994
) ) _ A Prior to becoming Vice President and Sales Manager of Canadian Fluids Services in 2001, held
Kenneth Zandee Vice President, Marketing various technical sales positions with CFS and was a field technician for three years
@) AES Drilling, Fluids isthel:SySUbSidiary of CES A Over 20 years of experience in the Canadian oilfield services industry
A Co-founder and President of Fluids Management
President, Fluids Management A Thirty-eight years in drilling fluids business sales and service
Jim Sherman ’ Divisi i
vision A Expertise lies in product development for new drilling environments \‘,
) N E\/+
A US shale play and synthetic fluid expert e
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Expanding Our North American Footprint

www.CanadianEnergyServices.com

AUS Organic expansion in 2008

A Sales/operations based in Denver
Houston, Ft Worth, Pittsburgh and
Oklahoma City

A Focused on resource plays where
our innovative and patented
technologies create value

A Recent acquisitions create two
strong and distinct platforms to
service core US unconventional
resourceplays.

AUS market share Q3 20091€%.
USmarket share Q3 2010 5%

A US revenue outpaced Canadian
revenue in Q3 2010 \\///
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Strategic US Acquisitions

CES acquired all of the business assets of Champion Drilling Fluids on November 30, 200¢

AHeadquartered in Norman, OK, Champion is one of the leadingeidice drilling fluids companies
in the U.S. midcontinent region and specializes in whtssed mud applications

ATrack record of profitabilitg EBITDA US$6.1 million in 2007 and US$8.7 million in 2008

AHigh quality diversified customer base of 20+ clients including: Newfield Exploration Company, L
Corporation, and Mewbourne Oil Company

CES acquired all of the drilling fluid business assets of Fluids Management on June 30, 201

AHeadquartered in Houston, FMI is one of the leadingdetiice drilling fluids companies in the
U.S. and specializes in environmentally superior synthetic invert drilling fluids

ATrack record of profitabilitg EBITDA US$9.5 million for 12 months ended April 30, 2010

AFMI operates in Texas, Louisiana, West Virginia and Pennsylvania,-ahdrefGulf of Mexico. It
has a significant market share and is expanding its operations in the Marcellus shale region.

AFMI has a high quality diversified customer base of 30+ clients including: EOG Resources,
Chesapeake, Seneca Resources, and Ultra Petroleum
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Competitive Advantage Through Technology
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Patent NoCA 2583484
Patent NoUS11/729,775




Competitive Advantage Through Patented Product Line
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@ Patent NoCA 2583484

Patent NoUS11/729,775

Mud loss comparison with and without wax

Fluid Seepage Without

Fluid Seepage With

Seal-AX™

Wax not used > Wax used
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Notes.

1. All wells are within 1000m proximity

2. Mud rate : $900/cu.m

OCost of loss @Mud Loss

ASealAX reduces expensive hydrocarbon fluids required to build drilling fluid systems for

deeper wells, including horizontal wells drilled in tight gas to be midtage fracced.

(Fluid systems using liquid hydrocarbons are the current preferred method to drill deeper wells to prevent wellbore
collapse. CES does not sell the hydrocarbon fluids, but rather the products which are mixed into the hydrocarbon 1
to alter properties such as viscosity, density and chemistry).

ASeatAX reduces frictional forces between drill pipe and wellbore which creates faster
drilling rates. This lowers the drilling costs.
N
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Competitive Advantage Through Technology

Applications

AHeavy OIl

A Bakken

A LowerShaunavon
AViking

A Cardium

A Glauconite
AMontney

A Pekisko

A Swan Hills
ATorquey

www.CanadianEnergyServices.com
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Oil Sands Competitive Advantage Through Technology
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[Tardrill/
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post drilling.
wSAGD (Well Pairs)-80% of the oil sands is too deep to be open pit mined, and consequently

will be recovered through drilling of well pairs.

Competitor drilling fluid
ble communication of well bores (502 -150% washout)
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Oil Sands Competitive Advantage Through Technology
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ConocoPhillips Canada

Mr. Ker Zandze,

Canadian EnergY Services

Suite 300. 211-6" Avenue, SV,
Calgary, AB

T2P-3H2

Stagior "id”
e T2k 27

May 24" 2007

Mr. Ken Zandee,

Re: Liguidrill-Tarbreak mud system  Surmont SAGD well pads for Surmont Phase 1, Pad 101-102 HZ Res
g1-7vi4

Now that th.s 43 well orogram is compiete, | would like to extend our appraciation of the work you and
your wwam at CES had done in the design, development, lesting and deploymert of your Linuidriti-
Tarbreak mud system that enaoled us to effactively run intermediate casing and production liners without
ulifizing pulidowns. This system was instrumental to the success in our pad and well design as it was
responsible for a consolidated! gauge ho.s and kept the drilling and casing running friction values io the
lowest possible.

Thanks to alf of yeur CES staft for the development of your product to fit our specific purposes, and with
the responsiveness of your team to adapt and refine vour system in light of the initial operational
difficulties in getfing the liners to depth. This was real team effort by all the parties invelved in overcoming
these challengss. Your fiels operations staff were professiorat and diligent and along with other COP
improvements in the overall liner installation fechnique, we were able to complete the liner deployment
program in record time and with reduced cost, We also want to acknowledge the ability to recysie the
dritling fiuid throughaut the program greally reduced the waste cisposal and sumg reclamation cests. !
also commenid your pesonal dedication to the successful conclusion of this phase 1 of the project.

We w il also be monitoring the performance of this drilling fluid with our water treatment as we gs on
procuction currently this year.

Regar:ﬁs. -
éza'rlh l,Jn?e\.}Viﬁ:ﬁf i

Lead Drilling Engineer, Oilsands Drilling
ConocoPhillips Canada | td
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Statoil OIL SANDS CORP.

() PETROBANK

ENERGY AND RESOURCES LTD.

ConocoPhillips

cenovus
Canadian Natural

[ Husky Energy
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Competitive Advantage Through Technology

Pagel12

Applications

A Specialized environmentallfriendly
synthetic oil based mudystem

AMost cost effective synthetic drilling fluid

™
system
A Allows for the benefits of a hydrocarbon

based drilling fluid$o be utilized in

environmentallysensitiveregions with |
WNE 4 plagNOS2 NA T 2y a £ F

AMajor driver of success in the highly
environmentally sensitive Marcellus Shale
region
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Competitive Advantage Through Technology
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Applications

A Prevents wellbore failure in deepe
horizontal wells drilled in tight
formations to be multistage

fracced
PolarBond™ i :
blocks'water hytration of shale A Allows water -based. drilling fluids
hich causes sloughing: to be utilized in environmentally

AaSYyaruAgsS NBIA2
L I 8 Q K2NAI 2yl
A Unique opportunity to use

reclaimed water from drilling fluids
In slick water fracs
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